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TAGS: EAGR/UR 

SUBJECT: U.S. SUNFLOWER PRODUCTION/VEGETABLE OIL CONSUMPTION 
TEAM 

DEPT PASS AGRICULTURE FAS/HUME, MEEKER, KEATON AND ERS 

1. TEAM HELD MEETINGS WITH MINAG/MIN. PROCUREMENT/ALL-UNION 
INSTITUTE OF AGRICULTURAL ECONOMICS, AND VISITED A MARGARINE 
PROCESSING PLANT IN MOSCOW SEPTEMBER 2-4. 

2. MINAG OFFICIALS INDICATED THAT SOIL MOISTURE AND PRECIPITATION 

IN SUNFLOWER AREAS THIS YEAR SPOTTY, AND VARIED CONSIDERABLY BETWEEN 
REGIONS. WHILE NO QUANTITIVE ESTIMATE GIVEN, MINAG OFFICIALS 
STATED THAT CROP WOULD NOT BENEFIT FULLY FROM FERTILIZER USE AND 
IMPLIED YIELDS MAY BE LESS THAN DESIGNATED NORMS. 

3. OFFICIALS INDICATED THAT FIVE PERCENT OF AREA WAS HARVESTED 
SEPTEMBER 1. PRESS STATEMENTS TODAY, SEPTEMBER 4, HOWEVER, INDICATED 
HARVEST WAS COMPLETED ON 16 PERCENT OF SOWN AREA. 

4. MIN. PROCUREMENT DISCUSSION MUCH MORE CONSTRUCTIVE AND POSITIVE, 
ESPECIALLY IN TERMS OF POSSIBLE CURRENT AND PLANNED SHORT-TERM 
PURCHASES OF SOYBEANS. STATEMENT MADE THAT MIN. PROCUREMENT PLANS 
TO PURCHASE 1.5 MILLION TONS OF SOYBEANS FOR 1975/76 CONSUMPTION 
YEAR, WITH PARTICULAR EMPHASIS ON NEED TO FILL PROTEIN REQUIREMENTS. 
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5. WHEN QUESTIONED BY INDUSTRY REPRESENTATIVE WHY MEAL WAS NOT 
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CONSIDERED ALONE AS IMPORT NEED, OFFICIALS STATED THAT THE 
REQUEST FROM CLIENTS WAS FOR BOTH OIL AND MEAL. 

6. IN DISCUSSION WITH MANAGEMENT OF MARGARINE PROCESSING PLANT, 
PLANT OFFICIAL STATED THAT SOYBEAN OIL WAS NOT GENERALLY USED FOR 
FOOD PURPOSES IN USSR. FURTHER DISCUSSION REVEALED THAT SOYBEAN 
OIL WAS PRIMARILY USED FOR INDUSTRIAL PURPOSES. 

7. TEAM DEPARTS FOR ODESSA SEPTEMBER 4. 

8. COMMENT: POSITIVE STATEMENT OF SOYBEAN PURCHASES REPRESENTS 
CLOSEST POSITION OF FILLING FORWARD ESTIMATE REQUIRMENTS ATTACHE 
EXPERIENCED IN ALL PREVIOUS DISCUSSION WITH SOVIETS. TEAM WILL 
PURSUE TRADE QUESTION FURTHER DURING VISIT TO EXPORTKHLEB . 
STOESSEL 
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